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TISSUEMED LIMITED 

DIRECTORS' REPORT 
FOR THE YEAR ENDED 31 MARCH 2018 

The directors present their annual report and financial statements for the year ended 31 March 2018. 

Principal activities 
The principal activity of the company is the design, development, manufacture and sale of innovative adhesive 
medical devices for use in internal surgical procedures. The devices are based on the company's proprietary 
TissueBond bioadhesive technology and through its family of TissuePatch TM products are designed to im prove 
clinical outcomes and provide cost benefits to hospitals. 

Directors 
The directors who held office during the year and up to the date of signature of the financial statements were as 
follows: 

Paul L. Banner 
Jeremy D. Sampson 
David J. Mandley 
Peter Maver 
Ian Thompson 

(Resigned 16 March 2018) 
(Appointed 1 April2018) 
(Appointed 1 April2018) 

Auditor 
RSM UK Audit LLP have indicated their willingness to be reappointed for another term and appropriate 
arrangements have been put in place for them to be deemed reappointed as auditors in the absence of an 
Annual General Meeting. 

Statement of disclosure to auditor 
So far as each person who was a director at the date of approving this report is aware, there is no relevant audit 
information of which the company's auditor is unaware. Additionally, each director has taken all the necessary 
steps that they ought to have taken as a director in order to make themselves aware of all relevant audit 
information and to establish that the company's auditor is aware of that information. 

This r ort has been prepared in accordance with the provisions applicable to companies entitled to the small 
p n s exemption. 

Date: .... ~.!o. .\.~ .. \) .. \ '1...o~ ~ 
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TISSUEMED LIMITED 

DIRECTORS' RESPONSIBILITIES STATEMENT 
FOR THE YEAR ENDED 31 MARCH 2018 

The directors are responsible for preparing the Directors' Report and the financial statements in accordance with 
applicable law and regulations. 

Company law requires the directors to prepare financial statements for each financial year. Under that law the 
directors have elected to prepare the financial statements in accordance with United Kingdom Generally 
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law 
the directors must not approve the financial statements unless they are satisfied that they give a true and fair 
view of the state of affairs of the company and of the profit or loss of the company for that period. In preparing 
these financial statements, the directors are required to: 

• select suitable accounting policies and then apply them consistently; 
• make judgements and accounting estimates that are reasonable and prudent; 
• prepare the financial statements on the going concern basis unless it is inappropriate to presume that 
the company will continue in business. 

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain 
the company's transactions and disclose with reasonable accuracy at any time the financial position of the 
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They 
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the 
prevention and detection of fraud and other irregularities. 
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF TISSUEMED LIMITED 

Opinion 
We have audited the financial statements of Tissuemed Limited (the 'company') for the year ended 31 March 
2018 which comprise the Income Statement, the Statement of Financial Position and notes to the financial 
statements, including a summary of significant accounting policies. The financial reporting framework that has 
been applied in their preparation is applicable law and United Kingdom Accounting Standards, including FRS 
102 "The Financial Reporting Standard applicable in the UK and Republic of Ireland" (United Kingdom Generally 
Accepted Accounting Practice). 

In our opinion the financial statements: 
• give a true and fair view of the state of the company's affairs as at 31 March 2018 and of its loss for the year 
then ended; 

• have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice; 
and 

• have been prepared in accordance with the requirements of the Companies Ac! 2006. 

Basis for opinion 
We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable 
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit 
of the financial statements section of our report. We are independent of the company in accordance with the 
ethical requirements that are relevant to our audit of the financial statements in the UK, including the FRC's 
Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
opinion. 

Conclusions relating to going concern 
We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to 
report to you where: 
• the directors' use of the going concern basis of accounting in the preparation of the financial statements is 

not appropriate; or 
• the directors have not disclosed in the financial statements any identified material uncertainties that may 

cast significant doubt about the company's ability to continue to adopt the going concern basis of accounting 
for a period of at least twelve months from the date when the financial statements are authorised for issue. 

Other information 
The other information comprises the information included in the annual report, other than the financial 
statements and our auditor's report thereon. The directors are responsible for the other information. Our opinion 
on the financial statements does not cover the other information and, except to the extent otherwise explicitly 
stated in our report, we do not express any form of assurance conclusion thereon. 

In connection with our audit of the financial statements, our responsibility is to read the other information and, in 
doing so, consider whether the other information is materially inconsistent with the financial statements or our 
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material 
inconsistencies or apparent material misstatements, we are required to determine whether there is a material 
misstatement in the financial statements or a material misstatement of the other information. If, based on the 
work we have performed, we conclude that there is a material misstatement of this other information, we are 
required to report that fact. 

We have nothing to report in this regard. 

Opinions on other matters prescribed by the Companies Act 2006 
In our opinion, based on the work undertaken in the course of the audit: 
• the information given in the directors' report for the financial year for which the financial statements are 

prepared is consistent with the financial statements; and 
• the directors' report has been prepared in accordance with applicable legal requirements. 
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INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF TISSUEMED LIMITED 
(CONTINUED) 

Matters on which we are required to report by exception 
In the light of the knowledge and understanding of the company and its environment obtained in the course of 
the audit, we have not identified material misstatements in the directors' report. 

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006 
requires us to report to you if, in our opinion: 

• adequate accounting records have not been kept, or returns adequate for our audit have not been received 
from branches not visited by us; or 

• the financial statements are not in agreement with the accounting records and returns; or 
• certain disclosures of directors' remuneration specified by law are not made; or 
• we have not received all the information and explanations we require for our audit; or 
• the directors were not entitled to prepare the financial statements in accordance with the small companies 

regime and take advantage of the small companies' exemption from the requirement to prepare a strategic 
report or in preparing the directors' report. 

Responsibilities of directors 
As explained more fully in the directors' responsibilities statement set out on page 2, the directors are 
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair 
view, and for such internal control as the directors determine is necessary to enable the preparation of financial 
statements that are free from material misstatement, whether due to fraud or error. 

In preparing the financial statements, the directors are responsible for assessing the company's ability to 
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations, 
or have no realistic alternative but to do so. 

Auditor's responsibilities for the audit of the financial statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our 
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in 
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise 
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be 
expected to influence the economic decisions of users taken on the basis of these financial statements. 

A further description of our responsibilities for the audit of the financial statements is located on the Financial 
Reporting Council's website at: http://www.frc.org.uklauditorsresponsibilities.This description forms part of our 
auditor's report. 

Use of our report 
This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the 
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members 
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest 
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the 
company's members as a body, for our audit work, for this report, or for the opinions we have formed. 

Daniel Varley (Senior Statutory Auditor) 
For and on behalf of RSM UK Audit LLP, Statutory Auditor 
Chartered Accountants 
Central Square 
5th Floor 
29 Wellington Street 
Leeds 

~r{.~.~~ 20\3 
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TISSUEMED LIMITED 

INCOME STATEMENT 
FOR THE YEAR ENDED 31 MARCH 2018 

Turnover 
Cost of sales 

2018 
Notes £ 

1,134,819 
(108,150) 

1,026,669 

(300,839) 
(990,965) 

(265,135) 

2,285 

(262,850) 

83,273 

(179,577) 

2017 
£ 

1,070,285 
(125,891) 

Gross profit 944,394 

Research and development expenses 
Administrative expenses 
Other operating income 

(279,246) 
(690,432) 
38,997 

Operating (Ioss)/profit 13,713 

Interest receivable and similar income 4,066 

(loss)/profit before taxation 17,779 

Taxation 41,747 

(loss)/profit for the financial year 59,526 
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Company Registration No. 01902503 

TISSUEMED LIMITED 

STATEMENT OF FINANCIAL POSITION 
AS AT 31 MARCH 2018 

Fixed assets 
Tangible assets 4 

2018 2017 
£ £ £ £ 

34,883 35,468 

108,419 110,783 
299,721 215,555 

1,343,725 1,547,101 

1,751,865 1,873,439 

(221,546) (164,127) 

1,530,319 1,709,312 

1,565,202 1,744,780 

Notes 

Current assets 
Stocks 
Debtors 
Cash at bank and in hand 

5 

Creditors: amounts falling due within 
one year 6 

Net current assets 

Total assets less current liabilities 

Capital and reserves 
Called up share capital 
Share premium account 
Profit and loss reserves 

7 11,290,744 
8,274,085 

(17,999,627) 

11,290,744 
8,274,086 

(17,820,050) 

Total equity 1,565,202 1,744,780 

These financial statements have been prepared in accordance with the provisions applicable to companies 
subject to the small companies' regime. 

e financial statements were approved by the board of directors and authorised for issue on ... '!-.~.\.\'<¡;)\~9 '- ~ 
an a signed on its behalf by: 
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TISSUEMED LIMITED 

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 31 MARCH 2018 

1 Accounting policies 

Company information 
Tissuemed Limited is a private company limited by shares and is registered and incorporated in England 
and Wales. The registered office is 5 Killingbeck Drive, Leeds, West Yorkshire, LS14 6UF. 

Accounting convention 
These financial statements have been prepared in accordance with FRS 102 "The Financial Reporting 
Standard applicable in the UK and Republic of Ireland" ("FRS 102") and the requirements of the 
Companies Act 2006 as applicable to companies subject to the small companies regime. The disclosure 
requirements of section 1 A of FRS 1 02 have been applied other than where additional disclosure is 
required to show a true and fair view. 

The financial statements are prepared in sterling, which is the functional currency of the company. 
Monetary amounts in these financial statements are rounded to the nearest £. 

The financial statements have been prepared under the historical cost convention. The principal 
accounting policies adopted are set out below. 

Going concern 
The directors have considered the company's financial position. The company has net current assets of 
£1,530,319 (2017 - £1,709,312). Therefore the directors consider it appropriate to prepare the financial 
statements on a going concern basis. 

Turnover 
The turnover shown in the profit and loss account represents the value of all goods sold during the period, 
less returns received, at selling price exclusive of Value Added Tax. 

Sales are recognised at the point at which the company has fulfilled its contractual obligations and the risks 
and rewards attaching to the product, such as obsolescence, have been transferred to the customer. The 
risks and rewards attached to products are deemed to be transferred at the point of despatch. 

Research and development expenditure 
Expenditure on research and development incurred in the year is written off to profit and loss as incurred. 

Tangible fixed assets 
Tangible fixed assets are initially measured at cost and subsequently measured at cost, net of depreciation 
and any impairment losses. 

Depreciation is recognised so as to write off the cost of assets less their residual values over their useful 
lives on the following bases: 

Fixtures and fittings 
Equipment 

20% - 33% straight line basis 
20% straight line basis 

The gain or loss arising on the disposal of an asset is determined as the difference between the sale 
proceeds and the carrying value of the asset, and is credited or charged to profit or loss. 

Stocks 
Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost 
comprises direct materials and, where applicable, direct labour costs and those overheads that have been 
incurred in bringing the stocks to their present location and condition. 
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TISSUEMED LIMITED 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
FOR THE YEAR ENDED 31 MARCH 2018 

1 Accounting policies (Continued) 

At each reporting date, an assessment is made for impairment. Any excess of the carrying amount of 
stocks over its estimated selling price less costs to complete and sell is recognised as an impairment loss 
in profit or loss. Reversals of impairment losses are also recognised in profit or loss. 

Financial instruments 
The company has elected to apply the provisions of Section 11 'Basic Financial Instruments' and Section 
12 'Other Financial Instruments Issues' of FRS 102 to all of its financial instruments. 

Financial instruments are recognised when the company becomes party to the contractual provisions of 
the instrument. 

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when 
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a 
net basis or to realise the asset and settle the liability simultaneously. 

Basic financial assets 
Basic financial assets, which include trade and other debtors and cash and bank balances, are initially 
measured at transaction price including transaction costs and are subsequently carried at amortised cost 
using the effective interest method unless the arrangement constitutes a financing transaction, where the 
financial asset is measured at the present value of the future receipts discounted at a market rate of 
interest. 

Classification of financial liabilities 
Financial liabilities and equity instruments are classified according to the substance of the contractual 
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the 
assets of the company after deducting all of its liabilities. 

Basic financial liabilities 
Basic financial liabilities, including trade and other creditors are initially recognised at transaction price 
unless the arrangement constitutes a financing transaction, where the debt instrument is measured at the 
present value of the future payments discounted at a market rate of interest. 

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method. 

Equity instruments 
Equity instruments issued by the company are recorded at the fair value of proceeds received, net of direct 
issue costs. Dividends payable on equity instruments are recognised as liabilities once they are no longer 
at the discretion of the company. 

Taxation 
The tax expense represents the sum of the current tax expense and deferred tax expense. Current tax 
assets are recognised when tax paid exceeds the tax payable. 

Current and deferred tax is charged or credited to profit or loss, except when it relates to items charged or 
credited to other comprehensive income or equity, when the tax follows the transaction or event it relates to 
and is also charged or credited to other comprehensive income, or equity. 

Current tax assets and current tax liabilities and deferred tax assets and deferred tax liabilities are offset, if 
and only if, there is a legally enforceable right to set off the amounts and the entity intends either to settle 
on the net basis or to realise the asset and settle the liability simultaneously. 

Current tax is based on taxable profit for the year. Current tax assets and liabilities are measured using tax 
rates that have been enacted or substantively enacted by the reporting date. 
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TISSUEMED LIMITED 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
FOR THE YEAR ENDED 31 MARCH 2018 

1 Accounting policies (Continued) 

Employee benefits 
The costs of short-term employee benefits are recognised as a liability and an expense, unless those costs 
are required to be recognised as part of the cost of stock or fixed assets. 

The cost of any unused holiday entitlement is recognised in the period in which the employee's services 
are received. 

Termination benefits are recognised immediately as an expense when the company is demonstrably 
committed to terminate the employment of an employee or to provide termination benefits. 

Retirement benefits 
The company operates a defined contribution pension scheme and the pension charge represents the 
amounts payable by the company to the fund in respect of the year. The assets of the scheme are held 
separately from those of the company in an independently administered fund. 

Operating leases 
Rentals payable under operating leases, including any lease incentives received, are charged to income 
on a straight line basis over the term of the relevant lease. 

Government grants 
Government grants are credited to deferred revenue. Grants towards capital expenditure are released to 
the profit and loss account over the useful life of the assets. Grants towards revenue expenditure are 
released to the profit and loss account as the related expenditure is incurred. 

Foreign exchange 
Transactions denominated in foreign currencies are recorded at the rates of exchange ruling at the dates of 
the transactions, or at an average rate for the period if the rates do not fluctuate significantly. Monetary 
assets and liabilities are translated at year end exchange rates or, where appropriate, at rates of exchange 
fixed under the terms of the relevant transaction. The resulting exchange rate differences are charged to 
the profit and loss account. 

2 Directors' remuneration 
2018 2017 

£ £ 

Remuneration paid to directors 235,972 166,510 

Dividends totalling £nil (2017 - £nil) were paid in the year in respect of shares held by the company's 
directors. 

The number of directors for whom retirement benefits are accruing under defined contribution schemes 
amounted to 1 (2017 - 1). 

The above amounts include one off payments made on termination of £69,206 (2017 - £nil). 

3 Employees 

The average monthly number of persons (including directors) employed by the company during the year 
was 17 (2017 -15). 
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TISSUEMED LIMITED 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 

FOR THE YEAR ENDED 31 MARCH 2018 

4 Tangible fixed assets 
Fixtures and Equipment Total 

fittings 
£ £ £ 

Cost 
At 1 April 2017 310,264 406,635 716,899 
Additions 11,690 1,393 13,083 

At 31 March 2018 321,954 408,028 729,982 

Depreciation and impairment 
At 1 April 2017 299,910 381,521 681,431 
Depreciation charged in the year 6,501 7,167 13,668 

At 31 March 2018 306,411 388,688 695,099 

Carrying amount 
At 31 March 2018 15,543 19,340 34,883 

At 31 March 2017 10,354 25,114 35,468 

S Debtors 
2018 2017 

Amounts falling due within one year: £ £ 

Trade debtors 171,079 143,127 
Corporation tax recoverable 83,273 36,114 
VAT recoverable 8,855 3,679 
Other debtors 36,514 32,635 

299,721 215,555 

6 Creditors: amounts falling due within one year 
2018 2017 

£ £ 

Trade creditors 71,002 50,277 
Other taxation and social security 23,733 17,677 
Other creditors 126,811 96,173 

221,546 164,127 

Included within creditors at the year end is £8,586 (2017 - £2,564) of outstanding pension contributions. 

-10- 



TISSUEMED LIMITED 

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED) 
FOR THE YEAR ENDED 31 MARCH 2018 

7 Called up share capital 

Ordinary share capital 
Issued and fully paid 
5,003,137 1 P Ordinary shares of 1 p each 
911,460 SOp Ordinary shares of SOp each 
36,296,599 25p Ordinary shares of 25p each 
342,166,666 0.5p Ordinary shares of 0.5p each 

2018 2017 
£ £ 

50,031 50,031 
455,730 455,730 

9,074,150 9,074,150 
1,710,833 1,710,833 

11,290,744 11,290,744 

The company's ordinary shares rank pari passu and carry no right to fixed income. Each ordinary share 
carries the right to one vote at general meetings of the company. 

8 Share-based payment transactions 

The following share options, to subscribe for Ordinary shares of 0.5p each, existed during the period: 

Grant date 
Subscription price 

per share 
£ 

Vesting 
period 

Number of shares for which rights are 
exercisable 

2018 2017 

25-Nov-14 0.005 10 years 10,000,000 10,000,000 

9 Operating lease commitments 

At the reporting end date the company had outstanding commitments for future minimum lease payments 
under non-cancellable operating leases, which fall due as follows: 

2018 2017 
£ £ 

Within one year 44,130 44,748 
Between one and five years 98,715 139,511 

142,845 184,259 
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